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Audit Committee: Terms of Reference

Regulation 6.1
A submission from the Executive Committee

Purpose or Objective

To amend the terms of reference of the Audit Committee (based on the recommendation of the
Audit Committee).

Proposal

Amend Regulation 6.1 as follows:

Audit Committee

6.1 Audit Committee

Constituting the committee

6.1.1  The Audit Committee shall consist of at least four members who shall include:

(@) aChairman who shall be a person with skills in financial reporting and
knowledq : of the ISAF and who shall not be a member of
the Executive Committee;

(b) the Treasurer;
(c) one Vice President; and

(d) one other member who may be a member of Council but not a member of the
Executive Committee.

6.1.2 The Committee shall meet at least twice in every year and the quorum shall be two (at
least one of whom shall not be a member of the Executive Committee).

6.1.2.1 The President, the Secretary General and the Eexternal Aauditor shall attend meetings
when invited by the Committee. Other members of the Executive Committee Geuneil
may be invited to attend all or part of the Committee’s meetings.

6.1.2.2 The Committee shaII meet W|th the Eexternal Aauditor shalattend at least once
reeting a year akv without the Executive Commlttee the
== 5 present.

6.1.3  The Committee is authorized to take all such steps as it deems appropriate to:
(a) investigate any activity of the ISAF and its subsidiaries within its responsibilities;

(b) seek and obtain any information that it requires from any employee of the ISAF or
its subsidiaries; and

(c) obtain outside legal or other independent professional advice as it requires. Such
advisors may attend meetings as the eCommittee considers advisable.
Terms of reference
6.1.4  Responsibilities
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The responsibilities of the Committee shall be:

(@)

to ensure the financial reports of ISAF and its related entities comply with the
relevant accounting standards and to be satisfied that they are true and fair;

to consider the appointment of the external auditor and assess the independence
of the external auditor;

to review the_effectiveness of internal controls and their application withinthe
ization,

to consider management’s response to any major external or internal control

recommendations;

to review the erganizatien’s procedures for handling allegations from whistle-
blowers;

to review management’s and auditor’s reports on the effectiveness of systems for
financial control, financial reporting and risk management; and

(i)
6.1.5 Reporting Procedures

to consider other topics, as defined by the Council or the Executive Committee.

The Committee shall, after each meeting, report the Committee’s findings to the
Executive Committee.

The Committee members shall conduct an annual review of their work and these
terms of reference and make recommendations to the Council.

The Committee’s duties and activities during the year shall be disclosed in the
annual financial statements.
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(d)  The Chairman shall attend Council meetings and the AGM and shall answer
questions, through the President, on the Audit Committee’s activities and their
responsibilities.

Current Position

As above.

Reasons

To update the terms of reference of the Audit Committee in line with current best practice and to
update the terminology used.




